Appendix 2 - Local Government principles
of financial management and strategic
planning

Sections 8A, 8B and 8C of the Local Government Act 1993 list principles for local government. These
provide guidance so that councils can carry out their functions in a way that builds local communities
that are strong, healthy and prosperous.

Select principles* from sections 8A, 8B and 8C, relevant to sound financial management and strategic
planning for local government

S. 8A - Guiding principles:

«  councils should carry out functions in a way that provides the best possible value for residents and
ratepayers

¢ councils should plan strategically, using the integrated planning and reporting framework, for the
provision of effective and efficient services and regulation to meet the diverse needs of the local
community

«  councils should apply the integrated planning and reporting framework in carrying out their functions so as
to achieve desired outcomes and continuous improvements

« councils should manage lands and other assets so that current and future local community needs can be
met in an affordable way

«  councils should consider the long-term and cumulative effects of actions on future generations

¢ councils should actively engage with their local communities, through the use of the integrated planning
and reporting framework and other measures.

S. 8B - Sound financial management:

« council spending should be responsible and sustainable, aligning general revenue and expenses

¢ councils should invest in responsible and sustainable infrastructure for the benefit of the local community

«  councils should have effective financial and asset management, including sound policies and processes
for the following:

- performance management and reporting
- asset maintenance and enhancement
- funding decisions
- risk management practices
« councils should have regard to achieving intergenerational equity, including ensuring the following:
- policy decisions are made after considering their financial effects on future generations

- the current generation funds the cost of its services.

S. 8C - Integrated planning and reporting:

« councils should ensure that the strategic goals and activities to work towards them may be achieved
within council resources.

* Note: Refer to sections 8, 8A, 8B and 8C of the Local Government Act 1993 for the complete list of principles for local government.
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