Appendix 1 — Response from entity

Response from the Department of Primary Industries and Regional
Development
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Department of Primary Industries ‘\‘,l
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and Regional Development

GOVERNMENT

20 June 2025

Mr Bola Qvetunji,

Auditor General

Audit Office of New South Wales
mail@audit.nsw.gov.au

Performance Audit - Mining rehabilitation
Dear Mr Oyetunji
Thank you for your recent letter attaching the Audit Office’s final report on its

performance audit of the Department of Primary Industries and Regional Development’s
regulation of mining rehabilitation. | appreciate the cpportunity to provide a response.

The Department of Primary Industries and Regional Development accepts all the Audit
Office recommendations. We value the objective assessment of our approach to
regulating rehabilitation in the mining sector and recognise it will enhance regulatory
outcomes.

We are pleased that you have found that the regulatory framework for mining
rehabilitation has been strengthened by reforms in recent years. The Resources
Regulator worked closely with stakeholders in the implementation of these referms to
support strong compliance with regulatory abligations.

The Department is committed to continuous improvement. The implementation of the
recommendations of this report, including improved monitering and evaluation of
rehabilitation outcomes, will assist in enhanced regulation of mine rehabilitation in NSW.

Yours sincerely
=
Steve Orr

Secretary

NSW Department of Primary Industries and Regional Development

66 Harrington Street
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Response to the Recommendations

Recommendation

Department of Primary Industries and Regicnal
Development (DPIRD) Response

Recommendation 1

DPIRD by June 2026 should develop and implement a
monitoring and evaluation plan to measure the outcomes
of the regulatory program for mine rehabilitation.

Accept

A monitoring and evaluation plan will be developed to
assess rehabilitation outcomes, and regulatory activity
using the additional data collected post reforms.

Recommendation 2

DPIRD by June 2026 should address the gaps in its data
framework identified in this report to ensure that:

* it provides timely access to accurate data about
rehabilitation progress, security deposits and
enforcement outcomes

+ data is used to inform regulatory strategy, planning and
activities.

Accept

The Department will develop a data strategy for
rehabilitation. Reporting and regulatory activity will
improve over time with multiple years of data.

Upcoming system enhancements include automation
of reporting currently scheduled for 2025/26 and
upgrades to Mine Rehabilitation Portal currently
scheduled for completion by December 2028. The
Resources Regulator will continue to report by
authorisaticn as required under the Mining Act, with
improved functionality for reporting at the ‘large mine
level.

3

Recommendation 3

DPIRD by June 2026 should develop and report publicly on
key performance indicators and targets that:

* are consistent, measurable, and demonstrate
performance and outcomes against the requirements
for rehabilitation set outin the Mining Act 1992 and
Mining Regulations 2018

* describe compliance performance and trends in the
emergence and resolution of non-compliance with
regulatory reporting, rehabilitation and security
obligations

* inform strategic planning and continuous
improvement in activities related to mine
rehabilitation.

Accept

The Department will develop key performance
indicators and targets to better demonstrate
rehabilitation outcomes and will continue to publicly
report at regular intervals.

Recommendation 4

DPIRD by June 2026 should enhance its governance and
regulation for mine rehabilitation by:

+ ensuring the Regulator’s strategies and risk
documents are evidence-based, including by taking
into account new and emerging strategic risks

* implementing controls to address all risks resulting
from a conflict of duties, including ensuring the NSW
Resources Regulator uses best practice regulation to
meet its rehabilitation objectives under the Mining Act.

Accept

The Department will review its governance framework
to ensure there are appropriate controls to manage
identified risks.

Having regulatory functions located within the Department
alongside other functions implementing the obhjects of the
Mining Act 1992 ensures informed policy development and
regulatory decisions. This structure is common for many
regulatory functions in NSW and across Australia.

66 Harrington Street
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